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 1 
TOLEDO CITY COUNCIL MINUTES 2 

REGULAR SESSION 3 
June 6, 2018 4 

 5 
1. Call to Order:  6 
Mayor Billie Jo Smith called the meeting to order at 7:00 p.m. Councilors present: Michele Johnson 7 
Joshua Smith, Council President (CP) Terri Strom, Jackie Kauffman, Bill Dalbey, and Deanne Dunlap 8 
 9 
Staff present: City Manager (CM) Craig Martin, Police Chief (PC) Dave Enyeart, Public Works Director 10 
(PWD) Michael J. Adams, Library Director (LD) Deborah Trusty, City Recorder (CR) Lisa Figueroa and 11 
City Attorney (CA) David Robinson  12 
 13 
Visitors present:  14 
Alan Davis, Ms. Davis, Betty Kamikawa, Rodney Cross, Chris Lawrence, Don André, Jay Fineman, Dan 15 
Garrett, Heather Jukich, Tracy Mix, Polly Chavarria, and Nancy Bryant 16 
 17 
Mayor Smith reviewed the public comment procedures.  18 
 19 
2. Visitors/Public Comment: 20 
Alan Davis, community member, complained about the application of biosolids near the Siletz River 21 
(River), which he brought up with the County Commissioners. He indicated the application of biosolids 22 
has negatively impacted the soils and has leeched into the River. He provided a report to the Council for 23 
the record of chemicals found in the River. He requested the Council stop applying biosolids onto 24 
farmland. Mayor Smith noted the City Council will have a presentation of biosolids application at the 25 
next work session on Tuesday, June 12, 2018 in the City Council Chambers, which is open to the public.  26 
 27 
Ms. Davis, community member, said she sent a letter to the Department of Environmental Quality 28 
complaining of the biosolids application but was directed to the City. She said it is poisoning the River 29 
and affecting the wildlife. She thanked PWD Adams for responding to her questions quickly.  30 
 31 
Mayor Smith indicated she became aware of the issue last year and has brought it to the attention of the 32 
other regional mayors, who contacted the Council of Governments (COG). She said COG now has an 33 
intern who will evaluate other ways to dispose of biosolids that is environmentally compatible.  34 
 35 
Betty Kamikawa, resident, said biosolids cannot be made into fertilizer because the chemicals contained 36 
from pharmaceuticals, antibiotics, detergents, etc. are being washed into the biosolids.  37 
 38 
A resident began to read a post on social media from CP Strom regarding the biosolids issue and said she 39 
feels CP Strom has already made a decision regarding the issue. CP Strom interjected and clarified the 40 
interpretation of the posting was not her intent. She indicated the Council needs to conduct more research 41 
before any decision can be made own the mater.  42 
 43 
Tracy Mix, resident, expressed concern over the actions taken on Fire Chief Will Ewing for sharing the 44 
proposed budget. She said upon sharing the budget, there were errors pointed out in the budget, which 45 
were corrected. She indicated the City Manager retaliated against the Fire Chief and suspended and asked 46 
the Council to ensure Mr. Ewing is not fired.   47 
 48 
Mayor Smith questioned if Fire Chief Ewing shared the budget document. CA Robinson said that is not 49 
correct.  50 
 51 
Rodney Cross, resident, said the Council has to look at the big picture. He said if Mr. Ewing is gone, that 52 
would be the third major department head in six months. He indicated they should start trying to find out 53 
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why. He said they need to know. He indicated he served on the Council when Mr. Ewing was hired and 1 
he has kept the Fire Department staffed and does his job well. He said they might want to look long and 2 
hard at what is going on.  3 
 4 
Ms. Kamikawa asked when the budget would be available to the public. Mayor Smith said it would be 5 
available after June 20 when the budget is adopted by the Council. She said there will be an opportunity 6 
for public comments at that Council meeting.  7 
 8 
Chris Lawrence, community member, said Mr. Ewing is passionate, is an important part of the 9 
community and is sad to hear he may not be with the City anymore.  10 
 11 
A community member, commented on former employee Polly Chavarria and indicated he is upset with 12 
the recent issues.  13 
 14 
Heather Jukich, resident, inquired about the artwork in front of the Council dais.  15 
 16 
Dan Garrett, resident, commented on the service Mr. Ewing has provided to the community. He indicated 17 
Mr. Ewing would bend over backwards to work it out any problems.   18 
 19 
Chuck Wilcox, community member, indicated the recent issues and change in employees have occurred 20 
because of the new City Manager.  21 
 22 
Mayor Smith read a statement in regards to the City Council’s availability to the public, the City Charter, 23 
the City Council’s role and responsibilities and the City Manager. She stated due to an employee 24 
complaint of the City Manager, the City Council hired an experienced neutral lawyer to conduct an 25 
investigation. She stated past e-mail were reviewed, former employees and former city managers were 26 
interviewed during the investigation. She said the investigation determined the complaints against City 27 
Manager Craig Martin were unfounded and the investigator determined there was employee misconduct 28 
which necessitated personnel actions and included the City Manager is following the wishes of the City 29 
Council and the goals and objectives they set for the City. She said all fiscal or legal accusations have 30 
been reviewed by the City Attorney and financial advisors, who determined the accusations unfounded 31 
and city policies are being followed.   32 
 33 
3. Consent Calendar  34 
Motion: It was moved and seconded (Strom/JSmith) to approve the consent calendar consisting of the 35 
May 16, 2018 City Council minutes. Motion passed 7-0.   36 
 37 
4. Discussion and Information Items 38 
Presentation: Oregon Coast Community Forest Association (OCCFA) ‘Watershed: Why do we need a 39 
community forest?’ – Don André, Vice President  40 
 41 
Don André and Jay Fineman presented to the Council on behalf of the Oregon Coast Community Forest 42 
Association (OCCFA). He said they acquired a $250,000 Myer Memorial Trust Grant to evaluate the 43 
Oregon Coast and were one of three pilot projects that were approved. He summarized a letter he 44 
submitted in regards to building a community forest. He referenced Dr. Bob McKane, who has 45 
implemented the VELMA Watershed modeling. He said they found that at 80+ years, the forest begins to 46 
charge and store water and becomes a water storage system. He requested the City of Toledo provide a 47 
letter of support for the initiative that indicates it is a good idea. He said the OCCFA will apply for a 48 
matching grant of up to $600,000 in 2019 but will need a partner that is located within a municipal 49 
watershed. The Council asked clarification questions. He indicated the grant supports education and 50 
preservation of the initiative. He stated he wants the forest to be an actively managed forest to benefit the 51 
community with a health aspect.  52 
 53 
 54 
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Committee Updates 1 
There were no comments.  2 
 3 
5. Decision Items:  4 
Temporary Use Permit Renewal – TTP-2-17 (1152 NW A Street)  5 
Mayor Smith opened the public hearing at 8:17 p.m. Councilor Johnson indicated she lives near the 6 
proposed property. CM Martin presented the report. He stated the request is to renew a Temporary Use 7 
for use of a Recreational Vehicle (RV) as living quarters on the Abundant Life Center property. He 8 
highlighted background information that was included in the packet:   9 

• Temporary use was approved by staff on October 31, 2017  10 
• Temporary use permit expired on May 1, 2018  11 
• Staff notified Mr. Steindl on May 3, 2018 to remove the RV or obtain a renewal of the temporary 12 

use  13 
• Mr. Steindl and the Abundant Life Center submitted a renewal application with the appropriate 14 

fee.  15 
• The property is located in the Residential General Zone 16 
• Notifications were mailed to the 18 surrounding properties on May 15, 2018  17 

 18 
CM Martin indicated only one comment was received from Ms. Edmundson who indicated she did not 19 
have an issue with the proposed request, but stated there are other RVs in the general area being used in 20 
the same manner and suggested they go through the same process.  21 
 22 
Applicant:  23 
Dennis Steindl addressed the Council and indicated he helps maintain the property and pays rent for use 24 
of the space. The Council asked if the applicant can request another six month temporary use permit. CM 25 
Martin indicated this is the last time he can request an extension per the Municipal Code. The Council 26 
inquired how the City would determine if permanent residence is being sought as indicated in the 27 
conditions. CM Martin responded the provisions authorize the Council to make that determination but the 28 
process is not very clear in the Municipal Code. Mayor Smith opened the floor for public comment.  29 
 30 
Ms. Mix commented on the need for housing in the community.  31 
 32 
Mr. Cross recommended the Council make an amendment to the Code provisions.  33 
 34 
Motion: It was moved and seconded (JSmith/Johnson) to approve the request to extend the deadline for 35 
Temporary Use Permit #TTP-2-17 for up to six months. Motion passed 7-0. 36 
 37 
Toledo Contribution Committee recommendations for Fiscal Year 2017-2018 and 2018-2019 38 
CM Martin summarized the request for Council action. He indicated the Contributions Committee met to 39 
review applications that were received for fiscal year 2018-2019. He said the Committee recognized there 40 
is still $805 available in the current fiscal year, 2017-2018. He noted the Contributions Committee 41 
recommendations are included in the packet, which include awarding the remaining 2017-2018 funds. 42 
Mayor Smith noted the Committee recommended $500 be distributed to KYAQ and $300 to the Yaquina 43 
River Museum of Art.  44 
 45 
Mr. Cross asked if there were notifications to the public of the additional funds in this year. Mayor Smith 46 
indicated the additional $805 was distributed to the applications that were received.  47 
 48 
Councilor Dalbey recused himself from the discussion and the vote because he is the Station Manager of 49 
the KYAQ. Mayor Smith recused herself from the discussion and the vote because she serves on the 50 
Oregon Coast Community College Foundation Board of Directors.  51 
 52 
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Motion: It was moved and seconded (JSmith/Strom) to approve the recommendation of the Contribution 1 
Committee for the following funding allocations in the 2017 – 2018 and 2018 – 2019 fiscal year: 2 
 Oregon Coast Community College Foundation  $1,300.00 3 
 Retired Senior Volunteer Program   $   600.00 4 
 Toledo Food Pantry     $2,500.00 5 
 Toledo History Center     $1,328.00 6 
 Yaquina River Museum of Art    $   300.00 (fiscal year 2017-2018) 7 
 Meals on Wheels Program     $2,000.00   8 
 Toledo Graduation Night    $1,000.00 9 
 KYAQ Radio      $   500.00 (fiscal year 2017-2018) 10 
 United Methodist Thrift Store    $   400.00  11 
Motion passed: 5-0. Mayor Smith and Councilor Dalbey abstained.  12 
 13 
CM Martin indicated the Committee discussed and suggested the Council consider making a change to 14 
the In Kind Services Policy to include a percentage of the state shared marijuana tax revenue in the annual 15 
contributions. He said it could potentially provide additional revenue.  16 
 17 
Mr. Cross commented adding the marijuana tax makes sense and said the program was established to help 18 
the community and local nonprofits.  19 
 20 
The Council asked when they should expect to receive exit reports from last year’s recipients. CM Martin 21 
indicated the recipients have until the end of the fiscal year, June 30 to submit their exit reports, otherwise 22 
they may not receive funding in the next fiscal year. He said the exit reports are typically forwarded to the 23 
Contributions Committee but he can forward copies to the City Council.  24 
 25 
OLCC Temporary Use Application – Elks Lodge/Toledo Summer Festival  26 
CM Martin presented the report. He said the temporary use would allow the Elks Lodge to operate a beer 27 
garden at the Toledo Summer Festival. He said all licenses are issued through the Oregon Liquor Control 28 
Commission, however they accept recommendations from local jurisdictions.  29 
 30 
Ms. Jukich asked which entity would hold the permit. CM Martin indicated it would be the Elks Lodge.  31 
 32 
Ms. Mix asked if it is harder to police the beer garden in the new location. CP Enyeart replied it has not 33 
been an issue.   34 
 35 
The Council reviewed the information and asked clarification questions.  36 
 37 
Motion: It was moved and seconded (JSmith/Kauffman) to approve an application to the Oregon Liquor 38 
Control Commission by the Toledo Elks lodge for Temporary use of an Annual License to operate the 39 
Beer Garden at the 2018 Toledo Summer Festival. Motion passed: 7-0. 40 
 41 
Approval of Street Closures for the 2018 Toledo Summer Festival Event 42 
CM Martin reviewed the report, indicated the requests are consistent with requests in the past and listed 43 
the proposed street closures for the following events; NW A to Business 20 and then to Main Street (Kids 44 
parade) July 13; Business 20 from Bay Boulevard then to Main Street (Grand parade) July 14 and a 45 
portion of A Street, South from 1st Street to the North end of the cul-de-sac (Fireworks display) July 14. 46 
He indicated the Council may pull any of the street closures if there are any concerns. 47 
 48 
Motion: It was moved and seconded (JSmith/Kauffman) to approve the following street closures:  49 

• Closure of a portion of NW ‘A’ St. from the Toledo Public Library to Business Hwy. 20 and 50 
continuing east and south to the south end of Main Street from 5:30 PM to 6:45 PM on Friday, 51 
July 13, 2018 for a the 2018 Toledo Summer Festival Kid’s Parade 52 
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• Closure of a portion Business Hwy. 20 from Bay Blvd. and continuing to the south end of Main 1 
Street from 11:00 AM to 2:00 PM on Saturday, July 14, 2018 for the 2018 Toledo Summer 2 
Festival Grand Parade 3 

• Closure of a portion “A” Street from 1st Street NW south to the end of the cul-de-sac for the 4 
conduct of the Toledo Summer Festival Fireworks Show on Saturday, July 14, 2018  5 

Motion passed: 7-0. 6 
 7 
6. Reports and Comments 8 
Department Reports 9 
CP Enyeart reported the Police Department held their annual Safety Town and had 71 kids participate. He 10 
said they will host National Night Out this year on August 7, they are currently recruiting for a dispatcher 11 
and one of their officers will be leaving soon to be closer to her home in Dallas, OR. 12 
 13 
City Manager’s Report 14 
CM Martin noted the filing period for candidates to serve on the City Council is open. He said 15 
information is available on the website or people may contact the City Recorder.  16 
 17 
Council Comments 18 
Councilor Smith said he read the tall ships will not be going back to Newport and asked if they can come 19 
to Toledo. The Council discussed whether it was possible but did not come to a consensus on whether to 20 
pursue the idea.  21 
 22 
Councilor Dunlap indicated the Toledo Market starts June 7 at Waterfront Park, will run through 23 
September and the third Thursday of each month will include a concert.  24 
 25 
Mayor Comments 26 
Mayor Smith indicated she met some visitors who had electric cars and they noted Toledo does not have 27 
any car charging stations. She suggested the Council consider having electric car charging stations in 28 
town. She indicated the Council would need to see information that includes installation, costs, locations, 29 
maintenance and funding options. There was no further discussion on whether staff should pursue the 30 
suggestion.  31 
 32 
7. Executive Session:  33 
Mayor Smith recessed the meeting at 9:10 p.m. to enter into Executive Session.  34 
 35 
Mayor Smith called to order the Toledo City Council Executive Session at 9:16 p.m.  36 
 37 
Councilors present: Michele Johnson Joshua Smith, Council President (CP) Terri Strom, Jackie 38 
Kauffman, Bill Dalbey, and Deanne Dunlap 39 
 40 
Staff present: City Manager (CM) Craig Martin, and City Attorney (CA) David Robinson  41 
 42 
The Toledo City Council will now meet in Executive Session, pursuant to ORS 192.660(2)(d) To conduct 43 
deliberations with persons designated by the governing body to carry on labor negotiations 44 
 45 
Others present: Pierre Robert, LGPI Labor consultant (via telephone)  46 
 47 
Mayor Smith read the authorizing statement for the Executive Session. Representatives of the news media 48 
and designated staff shall be allowed to attend the executive session.  49 
 50 
The Executive Session adjourned at 9:45 p.m.  51 
 52 
 53 
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The City Council reconvened the Regular Session at 9:46 p.m. and welcomed the public back into the 1 
room.  2 
 3 
8. Adjournment: 4 
 5 
The meeting adjourned at 9:47 p.m.  6 
 7 
ATTEST: APPROVE: 8 
 9 
 10 
_____________________________                                     ______________________________ 11 
City Recorder                                              Mayor  12 
 13 
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 1 
TOLEDO CITY COUNCIL MINUTES 2 

REGULAR SESSION 3 
June 20, 2018 4 

 5 
1. Call to Order 6 
Mayor Billie Jo Smith called the meeting to order at 6:15pm. Councilors present: Michele Johnson, 7 
Joshua Smith, Council President (CP) Terri Strom, Jackie Kauffman, Bill Dalbey, and Deanne Dunlap 8 
 9 
Staff present: City Manager (CM) Craig Martin, Police Chief (PC) Dave Enyeart, Public Works Director 10 
(PWD) Michael J. Adams, Library Director (LD), Deborah Trusty, City Recorder (CR) Lisa Figueroa, 11 
and City Attorney (CA) David Robinson 12 
 13 
Visitors present:  14 
Sue Forty, Cascades West Council of Governments (COG), Rodney Cross, Polly Chavarria, Victoria 15 
Williams, Edward Patrick, Becky Wagner, Tracy Mix, Heather Jukich, Ralph Grutzmacher, Chuck 16 
Wilcox, Greg Harrison, and Cindy George 17 
 18 
Mayor Smith reviewed the public comment procedures.  19 
 20 
2. Visitors/Public Comment 21 
 22 
Ralph Grutzmacher, resident, said he served on the Council and indicated he serves for the sake of truth. 23 
He said the truthful concept does not seem to be present on this Council. He said he believes the Council 24 
should not have hired the City Manager. He commented on the contract extension with COG on the 25 
Agenda and suggested the Council buy out the City Manager’s contract.   26 
 27 
Rodney Cross, resident, addressed the Council. He said the citizens do not want Toledo to not function 28 
properly. He commented on the removal of former employees and suggested the Council make changes in 29 
the right direction.  30 
 31 
Chuck Wilcox, community member, addressed the audience and asked for a show of hands in support of 32 
Will Ewing.  33 
 34 
Polly Chavarria, resident, indicated there are currently over 40 volunteers and stated the chance to find 35 
someone who can maintain the department the way he did is slim and at the taxpayers’ expense.  36 
 37 
A resident commented on the Council’s responses to the public comments and expressed concern over the 38 
actions of the Council.  39 
 40 
Victoria Williams, Newport resident, commented on the recent issues and said she believes the City 41 
Manager made a mistake in regards to firing Will Ewing.  42 
 43 
Edward Patrick, community member, expressed concern regarding Will Ewing and asked the Council to 44 
listen to the community.  45 
 46 
Paul C, Siletz Fire Department, said he supports Will Ewing. He commented on Mr. Ewing’s service and 47 
said the Council will never find anyone like him again.  48 
 49 
Becky Wagner commented on the removal of Will Ewing and expressed concern because he was 50 
removed for not being liked and he distributed a piece of paper.  51 
 52 
3. Proclamation  53 
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Mayor Smith read a proclamation and declared June 21, 2018 as ASK Day. Cindy Jacoby, Oregon ASK, 1 
expressed appreciation to the Council for the proclamation.  2 
 3 
4. Consent Calendar  4 
There were no items submitted for consideration.  5 
 6 
5. Discussion and Information Items 7 
Committee Updates 8 
Councilor Dalbey updated the Council about the Community Housing Services meeting he attended with 9 
Mayor Smith and CM Martin. He said they discussed how they could access funds to assist the citizens 10 
with housing rehabilitation.  11 
 12 
6. Public Hearing  13 
Mayor Smith opened the Public Hearing at 7:33 p.m.  14 
 15 
CM Martin presented the report. He indicated the budget was reviewed on the following dates; May 2, 16 
May 15, May 17, May 23, and June 6, 2018. He said the Council received a recommendation from the 17 
Budget Committee [nine in favor and three opposed of the 12 members present] to adopt the 2018-2019 18 
fiscal year budget. He said adjustments were made throughout the process with the citizen involvement 19 
process. He indicated the Council may reduce any fund or resources as long as the budget remains 20 
balanced. He stated the Council may increase expenditures, but it may not exceed $5,000 or 10%, 21 
otherwise, they would need to republish and re-notice the budget in the Newport News Times. He said 22 
there are a series of resolutions the Council must adopt to adopt the budget.  23 
 24 
Mayor Smith accepted public comments.  25 
 26 
Ms. Chavarria said this budget process has been very difficult for the public to follow because of 27 
mistakes, procedural errors and the publication of the budget failed to meet the state’s notice 28 
requirements. She said they did not use the state’s recommended format and said the way it is presented 29 
online obscures the truth about what happened at the budget hearings. She said the numbers changed 30 
constantly and they were calculated wrong and presented wrong. She indicated the budget that was 31 
published in the paper is not the same as what was posted on the city website or included in the City 32 
Council resolution. She commented on the 20% increase in materials and services as indicated on the 33 
website. She said there is a $2.5 million difference in the budget from the published notice and the 34 
proposed resolution. She commented on several other issues in the budget such as the electrical franchise, 35 
the totals in the proposed resolution and the unappropriated funds. She said this budget puts minimal 36 
money away for the future.  37 
 38 
Cindy George, resident, said she did not see an agenda posted or a copy of the budget available before the 39 
meeting.  40 
 41 
Greg Harrison, resident, commented on serving as the Budget Committee Chair. He said he is a licensed 42 
Accountant and has served as a Municipal Auditor. He commented in favor of the budget. He indicated 43 
the Department Directors were involved in the budget process and presented their department budgets to 44 
the Committee and explained their needs. He indicated it took more time to review but it was helpful. He 45 
explained transfers are necessary but they inflate budgets. He declared this budget will decrease transfers 46 
by over $1.9 million dollars, it is easier to understand and itemizes personnel costs. He said the negative 47 
consequences to the City are more dire if the Council does not adopt the budget, because the budget can 48 
be corrected.  49 
 50 
Councilor Smith inquired about the increase to $1.5 million in the Sewer Reserve Funds. CM Martin 51 
indicated that is a proposed loan should the City decide to pursue a loan from the Department of 52 
Environmental Quality. He believes that change was made at the last budget meeting. He said the Council 53 
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may decide to use those funds at a later date, however if it is not appropriated, then it cannot be 1 
considered in the next fiscal year.  2 
 3 
Councilor Dunlap indicated last year’s process was intense, long and baffling with having only one 4 
meeting. She expressed appreciation for being able to hear from the Department Directors and to be able 5 
to hear from the people. She said it was very helpful to ask questions and was grateful for all the 6 
meetings.  7 
 8 
Councilor Dalbey said he does not have a lot of confidence in this budget. He expressed concern on 9 
having to pass it before July 1 but stated he is somewhat encouraged to see that expenditures exceeding a 10 
certain amount will be presented to the Council and they will have the opportunity to decline to spend 11 
some of the money that has been allocated.  12 
 13 
Councilor Kauffman concurred with Councilor Dalbey but commented on the fact that the budget is a 14 
working document. She said there will be more issues if the Council does not adopt it rather than adopting 15 
it and fixing it in the future.  16 
 17 
CP Strom said this is her sixth year working with the budget and felt it was the most transparent process 18 
she has ever seen. She said she can understand it and felt confident having the experience from the 19 
Council of Governments, CM Martin and Mr. Harrison in its preparation. She said she knew there were 20 
corrections but the Committee was able to take their time to review the budget. She indicated in the past, 21 
she felt the Budget Committee was pressured to pass the budget in one night and was not encouraged to 22 
make changes, which made it uncomfortable. She said this process was exciting and she looked forward 23 
to coming to the meetings.  24 
 25 
Councilor Smith acknowledged the attendance in the room and commented on the lack of participation at 26 
the budget meetings. He indicated there were several opportunities for public participation and hopes to 27 
see the amount of participation at this meeting in the future. He encouraged people to stay involved.  28 
 29 
The Council asked if the City Council could meet again before June 30 regarding the budget. CM Martin 30 
said if they choose to meet again, the City would not be able to meet the notice requirements.  31 
 32 
Councilor Johnson noted the budget has decreased each year during her six year tenure on the Council. 33 
She said it is a working document and she will continue to review the expenditures they are purchasing 34 
the things the City needs.  35 
 36 
Mayor Smith said the budget is about $1 million more than last year, it is a conservative budget and the 37 
prognosis of the City going broke has been pushed back. She indicated the budget must be passed to pay 38 
its bills, its employees and to receive local taxes. 39 
 40 
7. Decision Items 41 
Proposed Resolution No. 1402, Resolution to adopt the Budget for Fiscal Year 2018-2019 and 42 
declaring the City’s election to receive State Shared Revenues 43 
Motion: It was moved and seconded (Strom/Dunlap) to adopt Resolution 1402, A Resolution Adopting 44 
the Budget, Appropriating Funds, and Levying Taxes for the Fiscal Year 2018-2019. Motion passed 5-2, 45 
Councilors Dalbey and Kauffman opposed.  46 
 47 
Proposed Resolution No. 1403, Resolution to declare the City’s election to receive State Revenues 48 
Motion: It was moved and seconded (JSmith/Strom) to adopt Resolution 1403, a Resolution declaring the 49 
City's election to receive state revenues. Motion passed 7-0.  50 
 51 
Proposed Resolution No. 1404, Resolution setting the Street Lighting Utility Fee for the 2018-2019 52 
Fiscal Year 53 
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Motion: It was moved and seconded (Strom/Johnson) to adopt Resolution 1404, a Resolution setting the 1 
Street Lighting Utility Fee for the 2018-2019 Fiscal Year. Motion passed 7-0.  2 
 3 
Proposed Resolution No. 1405, Resolution to transfer funds from the General Fund Administration 4 
to General Fund General Services to cover expenditures for professional services for City Attorney 5 
and Financial Services 6 
CM Martin indicated Resolution 1405 is a transfer resolution for fiscal year 2017-2018. He indicated the 7 
budget policy requires Council approval for any changes that affect the overall amount of a department 8 
budget. He referenced the resolution and stated the transfer in/out is the same line item and they have an 9 
updated copy of the resolution. He explained the transfers cover expenses for the City Attorney as well as 10 
staffing costs for the Police and Fire Departments.  11 
 12 
Motion: It was moved and seconded (Strom/JSmith) to adopt Resolution 1405 a Resolution transfering 13 
funds. Motion passed 7-0. 14 
 15 
Mayor Smith thanked the public for their concerns, which has caused the City to look at their current and 16 
past financial records. She asked CA Robinson to explain what will happen next. 17 
  18 
CA Robinson indicated the City has two attorneys; City County Insurance Services (CIS), which provides 19 
legal support for all personnel matters and the City Attorney, who handles land uses and other legal 20 
matters not handled by CIS. He said this has been a challenging process with negative comments. He 21 
stated he has taken Ms. Chavarria’s comments to CM Martin, COG and have asked them to prove or 22 
disprove what she has said. He said just because you do not agree with the budget does not mean it is 23 
incorrect, corrupt or that staff is incompetent. He stated there were negative comments in regards to how 24 
COG prepared the budget and it was cynical to say the community members who reviewed budget were 25 
corrupt and defective. He said it was a transparent budget process with changes. He indicated Ms. 26 
Chavarria’s comments were heard and those statements warranted further investigation. He said part of 27 
the investigation he conducted showed defects. He said there have been two independent investigations 28 
hired for the City; the first was an investigation regarding a personnel matter which included CM Martin. 29 
He said after those results came out there were additional negative comments. He indicated the second 30 
investigation was conducted by COG, which received more negative comments. He said his investigation 31 
found unauthorized intrusion into the City’s computer system that resulted in an unauthorized and illegal 32 
release of non-disclosable public records. He noted the newspaper was wrong when they stated they were 33 
budget documents. He said there were four occasions where Polly Chavarria and Will Ewing plugged in a 34 
thumb drive into the computer took it home with them or whatever. He stated part of that information was 35 
private and they trampled on the rights of other taxpayers in the process. He indicated she should know 36 
that if she wanted to write a budget manifesto, she could have just asked. He stated he will make a 37 
recommendation that the next independent investigation of the city budget process, city finance and the 38 
unauthorized records go to the appropriate state agencies: the Secretary of State (SOS); the Department of 39 
Justice (DOJ) and the Oregon State Police. He said the public has called for an investigation, this time it 40 
will be conducted by those who have authority. He said the public wants answers and he does too.  41 
 42 
Councilor Dalbey asked if CA Robinson will recommend a criminal investigation. CA Robinson replied 43 
yes and indicated he and the Toledo Police do not have jurisdiction to investigate criminal or felony 44 
infractions. He said when he interviewed COG as they prepared the budget, they could not figure out how 45 
or where the records were kept and there with inaccuracies. He said they found spreadsheets and files, but 46 
did not find line items ear marked for grants. He commented on the cash drawer that they referenced in 47 
their June report; nowhere in accounting is there a slush fund for cash.  48 
 49 
Grant Agreement Authorization, Authorize the City Manager to execute 2018 Small City Allotment 50 
Agreement No. 32629 for $50,000 51 
PWD Adams indicated in September of 2017 the Council through resolution applied for a $50,000 grant. 52 
He said this year it was chosen to be funded for the full amount and the agreement is before the Council 53 
to consider. He said they are just authorizing the signatures for now. He indicated the Council may 54 
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consider another project if they choose. The Council discussed the grant and whether they should apply 1 
for it. They questioned whether they can withdraw the grant and apply for another project.  2 
Motion: It was moved and seconded (Kauffman/JSmith) to table the grant agreement until July 18, 2018. 3 
Motion passed 7-0.   4 
 5 
Contract Services Agreement Extension – Authorize the City Manager to extend the agreement 6 
with the Oregon Cascades West COG 7 
CM Martin presented the report. He said it was anticipated their services would initially be needed for 8 
about six months but the Finance Director recruitment did not yield any viable candidates. He said the 9 
City will need to continue using their services. He noted they requested the mileage be directly 10 
reimbursed to the COG staff. Motion: It was moved and seconded (JSmith/Strom) to approve a six month 11 
extension from July 1, 2018 to December 31, 2018 of the Intergovernmental Agreement between the City 12 
of Toledo and Oregon Cascades West Council of Governments for continued financial management 13 
services. Motion passed 7-0.  14 
 15 
Contract Services Agreement Addendum – Approve Addendum #3 to extend personal services 16 
agreement for city legal services with the Paul B. Osterlund, Attorney, P.C. through December 31, 17 
2018 18 
CM Martin indicated the City Attorney/City Planner position is vacant due to Mr. Adams’ military leave 19 
and the City Attorney’s services are still needed.  20 
 21 
Motion: It was moved and seconded (Strom/Johnson) to approve Addendum #3 to extend the Legal 22 
Services contract through December 31, 2018 and authorize the Mayor to execute the document on behalf 23 
of the City Council. Motion passed 7-0. 24 
 25 
The Council recessed for a short break at 8:55 p.m. and reconvened at 9:00 p.m.  26 
 27 
8. Reports and Comments 28 
Department Reports  29 
LB Trusty updated the Council on the Library activities. She said they children made trebuchets today 30 
and will have activities every Thursday for the summer reading program.  31 
 32 
City Manager’s Report 33 
CM Martin said the Waterfront Market will have music tomorrow.  34 
 35 
Council Comments 36 
CP Strom said she was disappointed in regards to the recent issues lately and was affected by the insults. 37 
She said she is sad to see how people reacted. 38 
 39 
Mayors Comments 40 
Mayor Smith announced all the activities available at the Thursday Waterfront Market and the Ham 41 
Radio Operators event on Saturday and Sunday. She said the ham radio operators run all day from 11:00 42 
a.m. Saturday to 11:00 a.m. on Sunday. She reminded the Council they need to prepare their float for the 43 
Grand Parade. The Council decided to meet on June 25 at 2:00 p.m. in the Council Chambers for float 44 
preparation.   45 
 46 
9. Adjournment: 47 
 48 
The regular session adjourned at 9:20 p.m.  49 
 50 
ATTEST: APPROVE: 51 
 52 
____________________________                                       ______________________________ 53 
City Recorder                                            Mayor  54 
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 1 
TOLEDO CITY COUNCIL MINUTES 2 

EXECUTIVE SESSION AND SPECIAL MEETING 3 
June 27, 2018 4 

 5 
Executive Session 6 
 7 
1. Call to Order:  8 
Mayor Billie Jo Smith called the Executive Session to order at 7:00 p.m. Councilors present: Michele 9 
Johnson, Joshua Smith, Council President (CP) Terri Strom, Jackie Kauffman, Bill Dalbey, and Deanne 10 
Dunlap 11 
 12 
Staff present: City Manager (CM) Craig Martin and City Attorney (CA) David Robinson  13 
 14 
Media: Kiera Morgan, KYTE Radio 15 
 16 
Mayor Smith read the authorizing statement for the executive session under ORS 192.660; to consider 17 
information or records that are exempt by law from public inspection.  18 
 19 
Executive Session adjourned at 7:56 p.m.  20 
 21 
Special Meeting  22 
Mayor Smith called the regular session to order at 7:57 p.m. Councilors present: Michele Johnson Joshua 23 
Smith, Council President (CP) Terri Strom, Jackie Kauffman, Bill Dalbey, and Deanne Dunlap 24 
Staff present: City Manager (CM) Craig Martin and City Attorney (CA) David Robinson  25 
 26 
Visitors: Heather Jukich, James Fairchild, Tracy Johnston, Cindy George, Betty Kamikawa, Susie 27 
Duncan, Frank Jones, Dan Barrett, Kiera Morgan, and Betty Wagner 28 
Media: Kiera Morgan KYTE Radio 29 
 30 
1. Decision Items  31 
Mayor Smith requested the Council discuss a Housing Rehabilitation Loan (HRL) and the recent meeting 32 
she attended with Councilor Dalbey and CM Martin at the Community Services Consortium/Community 33 
Housing Services (CSC/CHS) Agency in Corvallis. She indicated there is a property owner in Toledo that 34 
secured a HRL in 2003 that was previously thought to be subject to CSC/CHS jurisdiction regarding loan 35 
compliance. The property owner is in need of selling a portion of the property that the loan is connected 36 
to and requested consideration for a waiver of the repayment requirement from CSC/CHS due to the 37 
understanding it was a loan subject to their control. 38 
 39 
CSC/CHS has since determined the loan in question is actually under the jurisdiction of the City of 40 
Toledo as it was part of a loan portfolio that had been erroneously conveyed to CSC/CHS in 2013 and has 41 
since been re-conveyed back to the City. 42 
 43 
CM Martin explained the history of the loan conveyance and recent re-conveyance as well as the current 44 
status of the City’s Housing rehabilitation Loan Committee and program as established in 1993. 45 
Council discussed the need to respond to the property owner request promptly since they are needing a 46 
decision regarding the loan repayment in order to close their property transaction. 47 
Given the understanding of the City’s formation of the Rehabilitation loan committee, Council discussed 48 
dissolving the HRL Committee and serving in its capacity until another Committee is established. 49 
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The Council discussed whether a partial repayment of $1,000 from the property owner should be accepted 1 
or required. A consensus of the Council agreed to accept $1,000 given the circumstances of the request.  2 
Motion: It was moved and seconded (Kauffman/Johnson) to dissolve the HRL Committee and with 3 
consent of the Council, authorizing the Council to serve in that capacity until a new Committee is formed. 4 
Motion passed 7-0.  5 
 6 
2. Adjournment  7 

 8 
The Special Meeting adjourned at 8:56 p.m.  9 
 10 
ATTEST:                   APPROVE: 11 
 12 
 13 
_____________________________                                     ______________________________ 14 
City Recorder              Mayor  15 
 16 
 17 
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